
To us there are no foreign markets.TM

 Fixed Interest  33
 Equities  47
 Other assets*  18
 Cash  2
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NAV return -2.64 -2.83 +7.22 +18.03 -0.50

Target return +0.15 +0.51 +2.14 +6.90 +57.15

Investment objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

Premier Balanced Fund 
Private Client Sub-Fund (€)

* Other Assets include Hedge funds, UCITS111 funds, 
Commodities and sector specific funds

Asset Allocation (%)

The chart above shows fund performance since Canaccord Genuity Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

Fund performance

Investment strategy
To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 
on the principal of broad asset class diversification. By combining investments with low correlations 
and independent sources of return, it is expected that the combined returns will be significantly 
less volatile than their underlying components. The investment portfolio may include high quality 
investment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, 
high yielding fixed interest funds, and equity related collective investment schemes/funds, other 
alternative investment vehicles, money market instruments & cash.

Top holdings (%)
MAN Diversified Markets 5.41
Findlay Park American 5.19
Jupiter Dynamic Bond 4.78
Blackrock Continental European 4.38
Kames Global Bond 4.27
Threadneedle European High Yield Bond 4.25
M&G UK Growth GBP 4.15
Threadneedle European Smaller Cos 3.89
Schroder Inflation Linked Bond 3.83
Polar Capital Healthcare 3.63

Fund description
The Fund is an open ended investment 
company incorporated in the Isle of Man 
and designed for qualified investors. 

Fund facts: 30 June 2015
Launch date: March 2005

Fund type: Isle of Man Qualified Investor

Base currency: Euro

Sector classification: 
Multi-Asset Class Multi Manager

Investment Manager: 
Canaccord Genuity Wealth Management

Last price: €0.99

Min investment: €15,000

Trading frequency: Monthly

Annual management fee: 1.50%

Gross target return: 3 month Euro Libor +2%

ISIN Code: GB00B05JWG12

Sedol Code: B05JWG1

Ticker symbol: PRBAPREIO

As at the end of June 2015



This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced investors only 
This document has no regard for the specific investment objective, financial situation or needs of  any specific person or entity. Investments involve risk. The investments discussed in 
this document  may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in 
any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. Where the investment is made in currencies other than the investors base currency, the value of those investments and any income from them will be affected by movements 
in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation may change. The information given is believed to be correct but cannot be 
guaranteed and opinions constitute the judgement of Canaccord Genuity Wealth Management which is subject to change. Canaccord Genuity Wealth Management does not make any 
warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction. According, if it is prohibited to advertise or make the products, 
securities or services available in your jurisdiction, or to you) by reason of nationality, residence or otherwise. Such products, securities or services are not directed at you. Canaccord 
Genuity Wealth Management is a trading name of Canaccord Genuity Wealth (International) Limited (‘CGWI’) which is licensed and regulated by the Guernsey Financial Services 
Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London Stock Exchange and the Channel Islands 
Securities Exchange. CGWI is registered in Guernsey no. 22761 and is a wholly owned subsidiary of Canaccord Genuity Group Inc. Registered office: 2 Grange Place, The Grange, St. Peter 
Port, Guernsey, GY1 2QA.
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Investment commentary
We discussed in previous reviews that a period of consolidation would be both likely and welcome after a strong first quarter and this is broadly what 
has occurred.  We have seen tremendous volatility over the course of the quarter in bond markets but the implied volatility of equities as evidenced 
by the VIX (which tracks the S&P 500 Index), has remained low which is highly unusual. Global equities eked a small positive return in US dollar terms 
over the second quarter. Regional performances were mixed with strong gains from Japan (in local currency terms) balanced by the Eurozone and UK 
which were broadly weak. 

In the US, the S&P 500 reached fresh highs in June although returns were modest on the month.  Economic data was mixed but improved towards the 
end of the quarter. There was a so-called ‘reluctant rally’ as investors continued to view shares as the least bad option with interest rates and bond 
yields still near record-low levels. Macroeconomic data was mixed over the period, and picked up towards its end, adding confidence to the view that 
the first-quarter contraction in GDP was a one-off, related to the poor weather and port shutdowns. There was a notable recovery in retail sales and 
consumer confidence at the end of the quarter. Over the last quarter the Dow Jones and S&P 500 fell 0.88% and 0.23% resp. while over the month 
they fell 2.17% and 2.10%

According to Thomson Reuters data, M&A activity in the first six months of 2015 was the strongest first half activity since records began in 1980. 
Healthcare companies, in particular, put in a resilient performance as did consumer discretionary stocks helped by a recovery in sentiment towards 
the end of the period. Financials performed well also, in anticipation of rising rates as a relatively strong May non-farm payrolls report added to 
expectations of a US rate rise in September.

Eurozone equities came under pressure in the second quarter with the MSCI Europe falling 6.8% in euro terms. The Euro strengthened 3.7% on the 
quarter also. During June, the index fell 4.17%. This was largely due to nervousness over the Greek debt situation, as well as to the unwinding of certain 
bond and currency market trends that had supported equities in the first quarter. Greece’s precarious finances dominated the headlines in June amid 
concern over whether the Syriza-led government would agree to make the reforms needed to obtain further funds following the 30 June expiry of the 
existing bailout programme. The decision by the Greek government to call a referendum, itself perceived as an “in-out” decision on Greece’s ongoing 
membership of the Eurozone has only added to the uncertainty.

Economic data largely showed improvements over the quarter within Europe GDP growth was 0.4% in Q1 compared with 0.3% the previous quarter. 
Eurozone annual inflation was low but in positive territory during the quarter, at 0.2% in June, 0.3% in May and 0.0% in April. 

The UK equity market outperformed continental European equities, with the FTSE 100 only falling 3.72% over the quarter. In USD terms however this 
translated into a rise of 2%.  The positives of a decisive UK general election result and significant merger and acquisition activity served to offset 
the negative market sentiment which resulted from the breakdown of bailout negotiations between Greece and its creditors. The healthcare sector 
led the market down, as analysts cut earnings forecasts for GlaxoSmithKline following a capital markets day in May, and amid speculation about the 
sustainability of its dividend. Meanwhile, questions about AstraZeneca’s strategy and disappointments relating to specific drugs weighed on the other 
large healthcare sector constituent. Mining companies also dragged on market performance amid questions about the health of the Chinese economy, 
where growth remains weak despite the Chinese central bank cutting both its reserve ratio requirement and interest rates during the period. The oil 
and gas companies performed poorly overall, despite a strong performance from BG Group following a bid from Royal Dutch Shell.

UK macroeconomic data was mixed, as the Bank of England revised down growth forecasts. The economic news flow improved towards the end of the 
period, with better-than-expected May retail sales figures which also revealed a further tick up in wage growth to 2.7% in the three months to April. 

The Japanese stock market recorded a strong second quarter, with the Nikkei 225 rising 5.4%, in yen terms. Market optimism was mainly driven by a 
broadly positive corporate results season showing profit growth as expected with relatively few surprises. The recent positive trend towards increased 
dividend pay-outs and share buybacks has also continued, as has the increased focus of management on targeting higher returns on equity – which 
has further boosted investor sentiment towards Japanese stocks. Economic data over the quarter were mixed and there was also an upwards revision 
of first quarter GDP numbers. 

Asia ex Japan equities delivered marginally positive returns in the second quarter as gains in Greater China markets were counterbalanced losses in 
Southeast Asian and Indian markets. In China, equities, mainly in the onshore A shares markets, posted robust returns for the quarter although this 
masked high levels of volatility. April and May saw the markets soar on further loosening policies by the authorities. However, after hitting a seven-year 
high in mid-June, stocks fell sharply to enter bear market territory towards the end of the quarter. In Hong Kong, equities gained strongly given the 
liquidity spill over from China’s A shares into Hong Kong’s H shares. Emerging markets outperformed their developed counterparts. Brazil was strong 
as the government vetoed measures that would have increased spending on pensions. 

Looking forward there remain three events on the horizon which will likely maintain elevated levels of volatility in the near term.  The Greek situation 
is somewhat inscrutable but the country will continue to be a source of uncertainty for the foreseeable future. Secondly, markets will continue to be 
concerned with the timing of the first rise in US interest rates. Policymakers continue to re-assure investors that, when they do happen, rate rises 
will be slow and gradual.  Nonetheless, while any likely move in September should not come as a surprise to the investment community, an uptick in 
volatility as this time draws near can be expected. The final potential catalyst could yet prove to be China where a stock market surge has been heavily 
fuelled by margin lending. China’s economy seems certain to grow at its slowest pace in 25 years during 2015 and the response of policymakers, who 
have sanctioned four cuts in official lending rates in the past few months, is indicative of their concern.  A continuing correction in the region’s stock 
markets, which officially reached “bear market” proportions towards the end of the quarter, could act as a wider destabilising force, particularly if 
accompanied by a further growth slowdown.

Pulling everything together, the investment background is not quite as clear as it once was. We are also mindful of the fact that it has now been over 
47 months since the S&P 500 suffered a 10% correction; the third longest period since the 1930’s and a setback could be viewed as overdue. Equity 
market valuations are a little stretched especially in the US where an improvement in corporate earnings is required to provide further momentum to 
the rally. Given the maturity of the global equities rally it is necessary to keep an open mind as to its further duration and to be vigilant to any signs 
that it is running out of steam. Nonetheless whilst we have some short term concerns, it is still too early to call an end to the rally we have enjoyed 
since 2009.

The portfolio holds approximately 33% in fixed interest, 47% in equities and 18% in a range of alternative assets such as hedge and infrastructure 
funds with the balance in cash. The portfolio’s current estimated yield is 1.60%.


